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SONBEmETT

CcoY EXECUTIVE OFFICE OF THE PRIESIDENT

NATTIOUAL SECURITY COUNCIL
WASHINGTON

March 3, 1950

VEOR CDUM FCR TYE DIRECTOR OF CENTR.LL INTELLIGENCE

SUBJECT : Appraisal »f Foreign Economic Intollirence Requiranents,
Facilitics ond Arrangements Related te the Notional
Scceurity

[
3

1IFIRIICE:  Memo for NSC from Executive Secretary, same sub ject,
dated February 7, 1950

The Nationnl Security Council, the Secretary of the Treasury,
and the Attorney General have approved the proposal by the .Acting
Chairnan, National Security Resources Board, contained in the next-
to-the-last paragraph of the enclosure to the reference nericrandum
on the subject.

The National Security Council accordingly directs the Central
Intelligence Agency, in collaboration with the government agencies
concerned:

1, To organize and conduct a study of

ae foreign economic intelligence requirements relating
to the nntional security, including requirements for mobiliza-
tion nlanning;

b facilities ond arrongements currently employed for
neeting those requirements;

Coe the adequacy of such facilities and arrangements; and,
where appropriaste, means for their improvement.

2, Based on the findings of this study, to prepare for Council
consideration and action a comprehensive plan for satisfying the
foreign economic intelligence requirements of the national security
and for a coordinated interagency effort to this end based on a
definite zllocation of responsibilities among the agencies concerned.

(5igned)
JAES S, LAY, Jr.
Ixecutive Secretary

ratariann st
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COPY

EXICUTIVE OFFICE OF TB PRISIDHN
NATIONAL SECURITY RESOURCES BOSRD
TRSHINGTON 25, D. C.

2 Tebruary 1950

T ORSNDUM FOR TR SXECUTIVE SLCRETARY, UATIONAL SECTRITY COUNGIL

SUBJICT: Aporaisal of Foreign Economic Intellicence Requirerents,
Facilities and irrangements Related to the Hational Security

s resources robilization plamming progresses, it is increasingly
evident to the particinating ngencies that the full effectiveness of
-any seguents of such planning denends upon the ready avoilobility of
~dequete, tinely and correlated foreign economic intelliigence.

This has nroved, for exaiple, tc be the case in such fields as
pence-tine nrocurenent and development for stockpiling; wartine procure-
ment and developnent; foreign meonpower; war trade agream:nts; export
and import controls; econonic assistance to potential allies and
friendly neutrols, and other foreign requirements; nreclusive buying;
proclained listing; tlie control of foreign assets; econonic capabilities
and vulnerabilities of potentinl allies, neutrnl and enemy nntions.

From the experience of the r~gencies associated in mobilization
nlannihg in recent months, it is now feasible to determine more clearly
than previously the foreign economic intellicence requirements for
further planning. Many of the studies completed or under way also
provide a better :esns than vreviously aveilable of testing the adeaquacy
of currcnt intellizence efforts. In the liszht of these developments,
more effective cvaluntion of foreign econonic intelligence for nobiliza-
tion planning can now be made,

Mnother field wherce foreign economic intelligence is vital is thot
of the Tormulation of current policies and progroms rel~ting to the
notional security. Members of the National Security Council will
readily anoreciate the volue of constantly secking to improve the
for:igf economic intelligence releting to pronosals considered by the
COUNCli,

Intclligence activities with regard to robilization planning and
to current sccurity policics and progr-ms arc intricately interrelated
ond at nany noints indistinguishable, Thereforc, nuch can be said for
covering both ficlds in -~ single undertaking,
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Accordingly, the time scenms opportunc to reappraise our foreign
ccononic intelligence requirements, facilities and arrangenents as
they relate to the national sccurity, including nobilization planninge
Such =zn apprrisal would require central direction with appropriate
interagency collaboravion.

It is, thercfore, proposced that the National Security Council
direct the CI\, in collﬂboratlon with the Government agencies concerneds

1. To orgonize and conduct o study ofs

2. forecign cconomic intelligence requircucnts relating
to the naotional security, including requirenents for nobiliza-
tion planning;

>ilities and arrangenents currently eaiployed for

b, feac
csa rbqulrencnts;

neeting th

Ce the adequacy of such facilitics and arrangements;
and vicrce appropriate, means for their improvenent,

2s Dascd on the findings of this study, to prepore for Council
congideration and action a comprchensive plan for satisfying the forcign
ccononiic intelligence requirements of the national security mnd for a
coordinated interagency effort to nhls end based on a definite allocation
of responsibilitics mmoug the agencies concerned,

Tho staff of the NSRB has nmuch information which vould be of help
in this undertaking, and will be availeblc to assist in liocison and
consultant cap: c*tLVQ.

/s/ JOMN R. STEEL N
JOHN R, STEELIAN

T A
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